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5 years summary of operating highlights 


1975 1974 1973 1972 1971. 


Operating Statistics 

Gross revenue $24,704,000 $17,883,000 $14,076,000 $11,182,000 $10,208,000 © 
Net earnings $ 3,052,000 $ 2,072,000 $ 1,565,000 $ 1,468,000 $ 1,221,000 
Dividends paid $ 1,152,000 $ 798,094 $. 666;250. "$s =666,-250me0 512,500 
Common Stock Statistics | . 
Net earnings per share $2.60 $1.93 $1.53 $1.43 $1.19 ss 
Dividends paid per share $0.75 $0.68 $0.65 $0.65 $0.50 ms 
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The past year has been one of steady 
growth. Gross revenue for 1975 
increased to $24,704,000 from 
$17,883,000 in 1974 while net 
earnings rose to $3,052,000 from 
$2,072,000 amounting to $2.60 per 


Profit margi en 
in general have been diffi 
maintain because of incr 


~ Costs and municipal levies in the 


orm of amusemen 
water taxes. Nevertheless, 


common share compared with $1.93 ignificant contributions to gross 


last year. In June, the quarterly 
dividend payment was increased for 
the second consecutive year to the 


current annual rate of $0.84 per er with a six team professional 


W 
ed 


common share from $0.72 per 
common share. 
The acquisition of a 19 per cent 


_ interest in the common-sh 
IAC Limited-was a major step 


contribution t ist yee 
earnings. During the year, two 
“directors of our Company, Messrs. 
Peter F. Bronfman and E. Jacques 
Courtois were elected to the Board 
of Directors of [AC Limited and the 


annual dividend payment rate on |AC 


“Limited common sh 


increased {rom $0.96 ngr shate to 
_$1.04 per share. Recently the-annual- 
dwidenc+rate-was again increased 
to $1.14 per share. The Board of 
Directors of |AC Limited also 
recently approved in principle a plan 
providing for introduction in 
Parliament of a private members bill 
to convert the company into a 
chartered bank. 


revenue were made by the ice 


shows, circus and rock concerts while 


lacrosse returned last summer 


- league. The air-conditioning in the 


events and was a major factor i 
selection of the Forum for hosting 
the 1976 Olympic gymnastics 

e final events for basketba 


ur National Hockey League team 
inished in first place during the 
regular season in the James Norris 
Division and progressed to the 
semi-finals of the Stanley Cup 
playoffs. Attendance for NHI 
hockey was yp by 63,000 over last _ 
_year, however, operating costs —— 
higher. A screen for the viewing of 
replays was installed in the Forum 
during the year for the benefit of 
spectators seated in the terrace 
seats. In the coming year the addition 
of 10 new private boxes and the 
creation of a private club type 

seating arrangement will improve 

the Company’s revenue base. 

At the end of the year, Howard 
Hamilton, vice president adminis- 
tration, retired from the Company. 

his 17 years with the Company 

we gave unselfishly of himself and 
we are all the better for our asso- 
ciation with him. This summer, Henri 
Richard, last year’s team captain 
and for 20 years one of Canadiens 
great players, retired. The excite- 
ment, the explosiveness and the 


fm es, 


‘he air-conditioning inthe _ 
building assisted greatly in increasin 
| the comfort of patrons for summer _ 


a 


determination with which he played 
hockey made Montreal fans know 

at they would always see hockey 
being played at its finest. His 
departure from the Canadiens is a 
milestone in the history of the club. 

The board of directors of the Com- 
pany have recently approved a two 
for one split of the common stock 
and an increase in the authorized 
preferred share capital. The purpose 
is to assist the future issue of 
common and preferred shares to the 
public and you will be asked to ratify 
these actions at the annual general 
meeting hareholders. 

Your Company continues to seek 


€ out opportunities and new ways in 
tball, "which it may employ its financial __ 


and personnel resources in the best 


interests of its shareholders. The 
rectors wish to acknowledge the 


employees’ contribution to the 
Company’s growth and thank them for 
their efforts and cooperation during 
the past year. 


On behalf of the Board, 
E. JACQUES COURTOIS, 


932 68/ 
732-0! _ 


CARENA-BANCORP INC. 


(formerly Canadian Arena Company) 


AND SUBSIDIARIES 


Consolidated balance sheet as at June 30, 1975 


1975 1974 
$ $ 

ASSETS (note 1) 
Poe AEE se GC UtIIe SuInOLe elmira aie Cie aN edt ape hie Wh ce kss toss af aviela alates ea alse 1,144,000 3,333,000 
Meagan sano OMe OCOIVADIOS 6 tes Wont. kia ctLOS wisldle)ctatcig sol spe sje sce, bible, eusle eis aeus kc eee 21,900,000 21,993,000 
HAVSstinelt (a attnatcUrCOMmpanVva(NOte' So). a2. eaiiks cscs eo Wleie lace ode eee. weiss ewe 48,184,000 42,312,000 
EMU Meo ICA Se OMmOIONIChS (MOLGia) eon tsa cer Mute wittelo si eles Geeksluic sa wane suena 9,089,000 10,007,000 
NeCOMaRraG McIMmaPTOPeLyc(MOLGTO) total Sosa uate cles h a cae eae wee ee dle ee 10,438,000 10,503,000 
OlinegaSSElscn MOLEC) PENI erE rere eaien waste nas Sa BU ed Sache hike 2,975,000 3,492,000 

93,730,000 91,640,000 
LIABILITIES 
PCC OUMES Ay AGW amy ame neaie ee br eC MGW ofS, MIS diela SCuecaa tak a els wa 's Gos ae 'ele eae eas 3,676,000 1,937,000 
SCCUCCIG COI MOLCHT Mtn nem Len Menten tah mL regu lrea atl nna 0 OA Ne Bs 64,314,000 66,118,000 

67,990,000 68,055,000 
pn Oi meee ee ee ete PRN at Se UA eta ree Ria cde wa agile sie ius ea 3,734,000 3,777,000 
DeLenrecninGom ce taAXxe Sue merce atir tice Senn ay ae) ee cTiialese cccworoseie Gta ela geen Gok ele sels 3,276,000 2,978,000 

75,000,000 74,810,000 
SHAREHOLDERS’ EQUITY 
cel sO Reo LGye ) emmy aie Mma eIATeI rion a re ca.e) Peete (era's Slides! a oeusca lle Gia as Ste Se Ag ae w 6,207,000 6,207,000 
Seared Geel AI NYS ER ee SMR ee oo sa 2, b's 2a an A eco odie ati eile wh afd aide: oars wi geis ce oats 12,523,000 10,623,000 

18,730,000 16,830,000 


93,730,000 91,640,000 


SIGNED ON BEHALF OF THE BOARD, 
PETER F. BRONFMAN, 
director 


E. JACQUES COURTOIS, 
director 


Auditors’ report to the shareholders 


August 8, 1975 


We have examined the consolidated balance sheet of Carena-Bancorp Inc. and subsidiaries as at June 30, 1975 and the 
consolidated statements of earnings and retained earnings and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at June 
30, 1975 and the results of their operations and the changes in their financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


CHARTERED ACCOUNTANTS 


CARENA-BANCORP INC. 
AND SUBSIDIARIES 


Consolidated statement of earnings 
and retained earnings 
For the year ended June 30, 1975 


Income 


Operating revenue. “osx soos a bos ete S alice oe & See See ea 
Investment, leasing and other (note’S)” Seta. - ee ere 


Expenses 


Operating ov veces, ci he ee ae te eo omen eo CR ome ee 
Interest: sc. 6 ss ete POR a ana 6 Cone een ee ne 
Depreciation and amortization: .¢ 2.0 acannon ee 
Income taxés (note:9) ices a 5 Rates chain sae aioe eee oe 


Net earnings for the year . 2.50.4. ait or ck he Boo eo ee 
Retained earnings — beginning of year ......................-... 


Dividends 


Common shares. ss:6 x "a tcc Sarthe eae he eee an 
Preference shares) vos schon d eee eis © nn es ee 


Retained earnings — end of year ................ 0.0... e ee eee 


Net earnings per common share (note 8) ...................-005- 


Consolidated statement of changes 
in financial position 
For the year ended June 30, 1975 


Source of funds 
Operations: 


Net earnings: forthe: Vea le sees cas scene eh ce ete eee eee eer eee 


Items not requiring funds: 


Depreciationy cess « 2-2 Sa sin artes Ree cee nea eae eee 
AMortizationy succes 6X occ Gk ee een Ce ee 
Undistributed equity in attiliated:compamys= 2. sf. axsene seen nee 
Deferred income taxes: «ss ctr. cs we pecue ee ee e  ee 
OMe? cooks, ee ie a ie tee 


Funds providediby Operations, 3 22 eleanor cree eet eee reer era 
inerease. in: deferreduiinGOnne: Mec ccc este eutectic nee ee earners ae 
Salejof marketable securities i)... sos ee eae eee 
Other changes’ in assets'and liabilities’ 223 =) scien ae eee 
Increase in secured debt eget oases eae en Cae eal memes 
|ssueof preference:shareS: ccs .ieserciey ae ete etn eee aa ee 


Application of funds 


Investment inaffiliatedicompany” 22 4). s..c.nui ca eee nn ne a 
Increase in term loans and other receivables ............::.s::0-: 
Additions to income producing DiODErty= i rae = ee erase ene irene een 
Repayment ofisecuredide@ bt. ct. cage ses cttcc teeter nena ites an aon 


Dividends 


Purchaserof marketable SeCunities anime asian aan ane 
IincreaseiniOthera@SSets © icc sce we cere cece cee ene 


1975 


16,172,000 
8,532,000 


24,704,000 


14,363,000 
5,091,000 
1,765,000 

433,000 


21,652,000 


3,052,000 
10,623,000 


13,675,000 


768,000 
384,000 


1,152,000 
12,523,000 


2.60 


1975 
$ 


3,052,000 


1,248,000 
517,000 
(2,318,000) 
298,000 
(61,000) 


2,736,000 

302,000 
2,189,000 
1,739,000 


6,966,000 


3,554,000 
191,000 
265,000 

1,804,000 

1,152,000 


6,966,000 


1974 
$ 
(note 1) 
13,719,000 
4,164,000 


17,883,000 


11,788,000 
2,336,000 


pe 


1,309,000 — 


378,000 
15,811,000 


2,072,000 
9,344,000 


41,416,000 


697,000 
96,000 


793,000 
10,623,000 — 


1.93 a 


1974 
$ & 
(note 1) 


2,072,000 


1,084,000 — 
225,000 
260,000 

54,000 


3,695,000 
2,508,000 


291,000 
42,963,000 


5,125,000 


54,582,000 


42,312,000 — 

10,597,000 — 
235,000 
793,000 © 
195,000 
450,000 

54,582,000 — 


CARENA-BANCORP INC. 
AND SUBSIDIARIES 


Notes to consolidated financial statements 
For the year ended June 30, 1975 


1. Accounting policies 
Principles of consolidation: 

The consolidated financial statements include the accounts of the company and its wholly-owned subsidiaries. The 
investment in affiliated company has been accounted for under the equity method. 


Equipment leased to others: 
Depreciation on equipment leased to others is based on a method whereby the excess of rentals over cost is taken into 
income over the term of the leases to reflect a constant return on the unrecovered investment in the equipment. 


Income producing property: 

Depreciation of the building is based on the sinking fund method under which an increasing amount, consisting of a fixed 
annual sum together with interest compounded at the rate of 5% per annum, is charged to earnings so as to fully depreciate 
the property over a thirty year period from 1968. Depreciation of equipment is based on the diminishing balance method 
at various rates. 


Other assets: 
Other assets represent franchises and films which are being amortized over the estimated useful life of the assets 
subject to a further reduction in the event there is a diminution in the estimated realizable value. 


Deferred income: 
Deferred income includes revenue from the sale of franchises and advance sales for events. Franchise revenue is 
taken into income on a straight line basis over a period of ten years and other deferred income is recorded as earned. 


Income taxes: 

Income taxes are accounted for on the tax allocation basis. The major portion of accumulated deferred income taxes 
arises from the difference between the amounts of depreciation claimed for income tax purposes and those recorded in 
the financial statements. 


Currency translation: 
All borrowings by the company in United States funds are fully hedged and are recorded at exchange rates established 
under forward exchange contracts. 


Comparative figures: 
Certain 1974 figures in the consolidated financial statements have been reclassified for purposes of comparison. 


2. Marketable securities 
The assets are stated at cost which is equal to market value. 


3. Investment in affiliated company 

The investment in affiliated company represents a 19.0% interest in the common shares of IAC Limited. The excess of 
cost of the shares over the underlying net assets of the affiliate in the amount of $11,397,000 has been allocated primarily to 
favourable long-term liabilities and to assets. Investment, leasing and other income includes $4,906,000 of equity in earnings 
of |AC Limited of which $2,588,000 has been received as dividends.For the year ended June 30, 1974, income in the amount 
of $528,000 was recorded on the basis of dividends received which did not exceed equity earnings accruing from the dates 
of acquisition of shares then held. 


4. Equipment leased to others 
These assets are stated at cost less accumulated depreciation of $1,722,000 (1974 — $804,000). 


5. Income producing property 
These assets are stated at cost less accumulated depreciation of $3,443,000 (1974 — $3,112,000). 


6. Other assets 
These assets are stated at cost less accumulated amortization of $968,000 (1974 — $451,000). 


SIDIARIES 


7. Secured Debt 


This debt is secured by the hypothecation and specific pledges of June: 305 19 Cee eto eae 12,103,000 
certain assets of the company and bears interest at an average floating 19:7 (ae eee 15,857,000 
rate which was 6% as at June 30, 1975 and includes $19,500,000 TOS tel ee eee 1,357,000 
payable to affiliated companies. Principal repayments are due as follows: VOT ON sso cece 31,624,000 

1960 0% cis acme 1,357,000 


1981to 1987 .... 2,016,000 } 
$64,314,000 


8. Capital stock 
Preference — 712% cumulative, voting, redeemable at their par value of $2.50. 


Authorized, issued and fully paid — 2,050,000) Shares =n. os. coe cece net en ene ntette ne tenet eens 5,125,000 

Common — without par value. Authorized — 
4,000,000 shares; issued and fully paid: — 1,025,000:Shares 2s asa ciceenenene ne emcee aerate eee 1,082,000 
$6,207,000 


Options were outstanding at June 30, 1975 for key employees to purchase a total of 45,500 shares at $15 per share. 
The options are exercisable at the rate of 20% annually on a cumulative basis until April 29,1977 for 35,500 shares and July 
30, 1978 for 10,000 shares. The exercise of employee stock options would have no significant effect on earnings per share. 


9. Income taxes 

Income taxes have been reduced on account of dividend income and other permanent income and expense timing 
differences between recorded and taxable income. In addition a subsidiary company has losses for income tax purposes in 
the amount of $1,500,000 in excess of the amount given effect to in the consolidated provision for deferred income taxes. 
These losses are available to offset otherwise taxable income in future years and expire in the year ending June 30, 1980. 


10. Directors’ and officers’ remuneration 

The company’s seven directors received no remuneration as directors for the years 1975 and1974. The company and 
its subsidiaries have ten officers whose aggregate remuneration was $399,520 (1974 — ten officers; $335,750). Five of 
the officers are also directors. 
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